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To.

The Board of Directors,

Austere System Limited

(Formerly known as “Austere System Private Limited")
301-303. Sector 26A Square Building.

Pune 411044

Dear Sir.,
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We have examined the attached Restated Financial Information of Austere System Limited (Formerly
known as “Austere System Private Limited”) (hereunder referred to “the Company™. “Issuer”)
comprising the Restated Statement of Asset and Liabilities as at 31 March 2025. 31 March 2024 and 31
March 2023. the Restated Statement of Profit & Loss and Restated Statement of Cash Flow for the year
ended on 31 March 2025 and the year ended on 31 March 2024, 31 March 2023, the summary statement
of significant accounting policies. and other explanatory information (collectively. the “Restated
Financial Information™), as approved by the Board of Directors in their meeting for the purpose of
inclusion in the Red Herring Prospectus/ Prospectus (“Offer Document™) prepared by the Company in
connection with its proposed SME on SME Platform of BSE.

Initial Public Offer of equity shares (“SME IPO") prepared in terms of the requirements of:

a. Section 26 of Part | of Chapter 111 of the Campanies Act, 2013 (the *Act") read with Companies
(Prospecius and Allotment of Securities) Kules 2014

b. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018. as amended ("SEBI (ICDR) Regulations'): and

¢. The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of
Chartered Accountants of India (“ICAI™). as amended from time to time (the “Guidance Note™).

The Company’s Board of Directors is responsible for the preparation of the Restated Financial
Infonmation for the purpose of Inclusion in the Red Herring Prospectus/ Prospectus to be tiled with the
stock exchanges where the equity shares of the Company are proposed to be listed and Registrar of
Companies, in connection with the proposed IPO. The Restated Financial Information have been
prepared by the management of the Company on the basis of preparation stated in Annexure-4 of the
Restated Financial Information. The Board of Dircctors of the Company are responsibility for designing.
implementing and maintaining adequate internal control relevant to the preparation and presentation of
the Restated Financial Information. The Board of Directors are also responsible for identifying and
ensuring that the Company complies with the Act. SEBI (ICDR) Regulations and the Guidance Note.

We have examined such Restated Financial Information taking into consideration:

a. The terms of reference and terms of our engagement agreed upon with you in accordance with our
engagement letter in connection with the proposed SME IPO of equity shares of the Company:

b. The Guidance Note also requires that we comply with the ethical requirements of the Code of Ethics
issued by the ICAI:;



c. Concepts of test checks and materiality to obtain reasonable assurance based on verification of
evidence supporting the Restated Financial Information: and

d. The requirements of Section 26 of the Act and the SEBI (ICDR) Regulations. Our work was performed
solely to assist you in meeting your responsibilities in relation to your compliance with the Act. the [CDR
Regulations and the Guidance Note in connection with the [PO.

These Restated Financial Information have been compiled by the management from audited financial
statements of the Company as at for the year ended 31 March 2025, 31 March 2024, and 31 March 2023
prepared in accordance with the Accounting Standards (referred to as “AS™) as prescribed under Section
133 of the Act, as amended, and other accounting principles generally accepted in India, which have been
approved by the Board of Directors.

For the purpose of our examination. we have relied on:

a. Auditors” Report are issued by us dated 21 August 2025, 06 May 2024 and 03 September 2023 on the

financial statements of the Company as at for the year ended 31 March 2025. 31 March 2024 and 31

March 2023.

b. Financial Statements for the year ended 31 March 2025, 31 March 2024 and 31 March 2023 have been
audited by us and accordingly reliance has been placed on the financial information examined for the
said years. The Financial information included for these years is based solely on the report submitted by
us.

Based on our examination and according to the information and explanations given to us and also as per
the reliance placed for the respective years. we report that the Restated Financial Information:

a. have been prepared after incorporating adjustments for the changes in accounting policies, material
errors and regrouping/reclassifications retrospectively in the financial years ended 31 March 2025, 31
March 2024 and 31 March 2023 to reflect the same accounting treatment as per the accounting policies
and grouping/classifications.

b. does not contain any qualifications requiring adjustments.

¢. have been prepared in accordance with the Act. the SEBI (ICDR) Regulations. 2018 and the Guidance
Note.

The Restated Financial Information does not reflect the effects of events that occurred subsequent to the
respective dates of the reports on the audited financial statements.

In accordance with the requirements of the Act including the rules made there under. ICDR Regulations.

Guidance Note and engagement letter. we report that:

a.  The “restated Standalone statement of asset and liabilities™ of the Company as at 31 March 2025,
31 March 2024, and 31 March 2023 examined by us, as set out in Annexure | to this report read
with significant accounting policies in Annexure 4 has been arrived at after making such
adjustments and regroupings to the audited financial statements of the Company, as in our opinion
were appropriate and more fully described in notes to the restated summary statements to this report.

b.  The ~restated Standalone statement of profit and loss™ of the Company for the financial vear ended
31 March 2025. 31 March 2024. and 31 March 2023 examined by us, as set out in Annexure 2 1o
this report read with significant accounting policies in Annexure 4 has been arrived at after making

such adjustments and regroupings to the audited financial statements of the Company. as in our

opinion were appropriate and more fully described in notes to the restated summary statements to
this report.

¢.  The “restated Standalone statement of cash flows™ of the Company for the financial year ended 31
March 2025. 31 March 2024, and 31 March 2023 examined by us. as set out in Annexure 3 to this
report read with significant accounting policies in Annexure 4 has been arrived at after making such



adjustments and regroupings to the audited financial statements of the Company. as in our opinion
were appropriate and more fully described in notes to restated summary statements to this report.

10. We have also examined the following other financial information relating to the Company prepared by
the management and as approved by the board of directors of the Company and annexed to this report
refating to the Company for the financial year ended 31 March 2025. 31 March 2024. and 31 March 2023
proposed to be included in the Offer Document.

Annexure to Restated financial statements of the Company: -
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Standalone statement of assets and liabilities, as restated as appearing in ANNEXURE I;
Standalone statement of profit and loss, as restated as appearing in ANNEXURE 2:

Standalone statement of cash flows as restated as appearing in ANNEXURE 3:

Corporate Information. Significant accounting policies as restated as appearing in ANNEXURE 4:
Notes to reconciliation of restated profits and net worth as appearing in ANNEXURE 5:

Details of share capital as restated as appearing in ANNEXURE 6 to this report:

Details of reserves and surplus as restated as appearing in ANNEXURE 7 to this report;

Details of long-term borrowings as restated as appearing in ANNEXURE 8 to this report:

Details of deferred tax assets (net) as appearing in ANNEXURE 9 to this report:

Details of long-term provisions as restated as appearing in ANNEXURE 10 to this report;

Details of short-term borrowings as restated as appearing in ANNEXURE 8 to this report:

Details of other non-current liability as restated as appearing in ANNEXURE 11 to this report;
Deldils ol rade payables as restated as appearing in ANNEXURE 12 to this report:

Details of other current liabilities as restated as appearing in ANNEXURE 13 to this report;
Details of short-term provisions as restated as appearing in ANNEXURE 14 to this report;

Details of property. plant & equipment and intangible assets as appearing in ANNEXURE 15 to this
report;

Details of long-term loans and advances as restated as appearing in ANNEXURE 16 to this report;
Details of other non current assets as restated as appearing in ANNEXURE 17 to this report:
Details of trade receivables as restated as appearing in ANNEXURE 18 to this report;

Details of cash and bank balances as restated as appearing in ANNEXURE 19 to this report:
Details of short-term loans and advances as restated as appearing in ANNEXURE 20 to this report;
Details of other current assets as restated as appearing in ANNEXURE 21 to this report;

Details of revenue from operations as restated as appearing in ANNEXURE 22 to this report:
Details of other income as restated as appearing in ANNEXURE 23 to this report:

Details of Employee benefit expenses as restated as appearing in ANNEXURE 24 to this report:
Details of Finance cost as restated as appearing in ANNEXURE 25 to this report:

Details of Depreclatlon and Amortisation expenses as restated as appearing in ANNEXURE 26 to
this report:

Details of other expenses as restated as appearing in ANNEXURE 27 to this report:

Details of Tax Shelter as restated as appearing in ANNEXURE 28 (0 this report;

Details of Earning per share as restated as appearing in ANNEXURE 29 to this report;

Details of Related party transactions as restated as appearing in ANNEXURE 30 to this report;
Details of Corporate Social Responsibility as restated as appearing in ANNEXURE 31 to this report:
Details of Contingent Liabilities and capital commitments as restated as appearing in ANNEXURE
32 1o this repart:

Details of Earnings in foreign exchange (On accrual basis) as restated as appearing in ANNEXURE
33 to this report:

Disclosure under AS-15 as restated as appearing in ANNEXURE 34 1o this report:

Segment Reporting under Accounting Standard 17 — ~Segment Reporting™ as restated as appearing
in ANNEXURE 35 to this report:

Capitalisation statement as restated as appearing in ANNEXURE 36 to this report:

Summary of significant accounting ratios as restated as appearing in ANNEXURE 37 to this report:
Additional Regulatory Information as per Para Y of Schedule I11 to Companies Act. 2013 as restated
as appearing in ANNEXURE 38 to this report:



I'l. This report should not in any way be construed as a reissuance or re-dating of any of the previous audit
reports issued by the Company Auditor’s. nor should this report be construed as a new opinion on any of
the financial statements referred to herein.

12. We have no responsibility to update our report for events and circumstances occurring after the date of
the report.

13. Our report is intended solely for use of the Board of Directors for inclusion in the Red Herring
Prospectus/ Prospectus to be filed with BSE - SME Platform in connection with the proposed IPO. Our
report should not be used, referred to or distributed for any other purpose except with our prior consent
in writing. Accordingly. we do not accept or assume any liability or any duty of care for any other purpose
or to any other person to whom this report is shown or into whose hands it may come without our prior
consent in writing.

Fur Mukesh A Mittal & Co,

Partner

Place: Delhi
Date: 21 August 2025

UDI - 25520598 My £x X 529



Austere Systems Limited

(Formerly known as Austere Systems Private Limited)
CIN:U74900PN2015PLCI155381

(Al amounts in T hundreds unless otherwise stated)

RESTATED STATEMENT OF ASSETS AND LIABILITIES
Annexure - |

Pacticularg Annexure As at Asat As at
No. 31 March 2025 31 March 2024 31 March 2023
I | EQUITY AND LIABILITIES
(f) | Shareholders' funds
(a) Share capital 6 7,64.813.40 1,000.00 1.000.00
(b) Reserves and surplus 7 8,62.338.38 8.98,832.46 4,84.305.75
16,27,151.98 8.99.832.46 4.85,305.75
(2) | Non-current liabilities
{a) Long term borrowings 8 15,465.36 29.615.82 42.759.15
{b) Long term provisions 10 38.008.64 28.314.62 29,653.12
(¢} Other non current liabilitics 1 534370 - .
58.819.70 57,930.44 72.412.27
(3) | Current liabilities
(a) Shori-term borrowings 8 32.271.64 14,143.33 36.436.08
{b} Trade payables 12
(1) Total outstanding dues of micro enterprises and small enlerprises 8.473.83 4,584.63 9.139.81
tii) Total outstanding dues of creditors other than micro enterprises and 36,653.17 70.200.25 88,040.73
small enterprises
tc) Other current liabilities 13 98.331.65 1.63,467.56 1.66.711.83
{d) Short-term provisions 14 851.22 12.959.51 2,646.15
1,76,781.51 2,66.055.28 3.02,974.60
Total 18,62,753.20 12,23.818.19 8.60,692.62
1. | ASSETS
(1) | Non-current assets
{a) Property, plant & equipment and intangible assets 15
-Property, plant & equipment 1.07,330.43 1.39,102,94 1,87.944.57
-Intangible assets 331336 4,471.02 6.032.96
{b) Deferred tax assets (net) 9 30,232.93 25432.66 20,720.11
{c) Long-term loans and advances 16 35.077.96 69,179.13 1.04,034.40
{d) Other non current assets 17 62.081.64 2283213 1222434
1.38,236.31 2.61,017.88 3.30.956.39
{2) | Current assets
(a) Trade receivabiles 'H] & 6882857 n.71.6541.83 442.718.36
{b) Cash and bank balances 19 06.90,659.26 2.76.581.44 64.376.26
(¢} Short-term loans and advances 20 51,295.04 11,647.55 11,521.39
(d) Other current assets 21 13.734.19 2,916.50 11,120.22
16,24,516.86 9.62,800.31 5,29.736.23
Total 18,62,753.20 12,23.818.19 8.60.692.62

Phe accompanying sununary of significant accourting policies. restated notes to accounts and notes on adjostments for Restated Financial Statement {(Annexure 13

& V) arean integral part of this statement

As per our audit report of even date attached

For and on behalf of Board of Directors

For Mukesh A Mittgh§ Austere Systems Limited

Chartered Accounfagl : For Austere SVSteI'I'Is Limited mesmmd

Firm's RegistpatipaNa: 4 a

CA Shilkha Gupta

Partner

Membership No. : 320309

e <

suknte Dieector Pivush G o
Managing Director Director & CT
ISU71850 DIN: 08071837
ace: Pune

Nate:

Plave. Pune

Date:

g/\f}z{f’){xfl‘ﬂ

U/D/ ~NL - o/ 559'05 049 Shampa Juncja

Company Secretary
Place: Pune

Date:



Austere Systems Limited

(Formerly known as Austere Systems Private Limited)

CIN:U74960PN2015PLC155381

(All amounts in ¥ hundreds uniess otherwise stated)

RESTATED STATEMENT OF PROFIT AND LOSS

Annexure - 2

Parti Annexure Year ended Year ended Year ended
articulars i
No. 31 March 2025 | 31 March 2024 31 March 2023

Revenue
I. Revenue from operations 22 18,62,051.23 18,56,571.23 15,35,882.18
II. Other income 23 24,115.86 8.870.93 3,626.08
III. Total Income (I+11) 18,86,167.09 18,65,442.16 15,39,508.26
IV. Expenses:

(a) Employee benefits expense 24 5,39.788.68 5,98.263.74 5,16,383.36

(b) Finance costs 25 15,221.69 9.681.50 2.437.87

(c) Depreciation and Amortization expense 26 51,295.65 635,853.82 46.191.85

(d) Other expenses 27 7.41,491.07 6,37,404.59 7,34,888.80
Total expenditure 13.47,797.09 13,11,203.65 13,02,901.88
V. Profit before tax (I1I-1V) 5,38,370.00 5,54.238.51 2,36,606.39
V1. Tax expense:

(1) Current tax 28 1,44,576.79 1.44.424 35 62.999.69

(i1} Deferred tax (4,800.29) (4,712.55) (3,377.42)

(ii1) Income Tax Earlier Year (2,732.02) - -
VII. Profit after tax for the year (V-VI) 4,01,325.53 4,14,526.71 1,76,984.12
VIII. Earnings per Equity Share (of Rs. 10/- cach) 29

(1) Basic 5.35 5.91 2.52

(ii) Diluted 5.35 5.91 2.52

The accompanying summary of significant accounting policies, restated notes to accounts and notes on adjustments for

Restated Financial Statement (Annexure IV & V) are an integral part of this statement

As per our audit report of even date attached

For Mukesh A Mittal & Co.
Chartered Accountants

Place : Wew DCT

;02,_5

[)atc:f}! , Q?

VDN =2 5520509 BMAFxxs241

For and on behalf of Board of Directors

Austere Systems Limited

For Austere Systems Limited

Shikhir Gupta
Managing Dirdtirector
DIN: 08071850

Place: Pune

Date:

Shampa Juneja
Company Secretary
Place: Pune

Date:

For Austere Systems Limited

Piyush Gu{é@qy

S ‘gector
Director &
DIN: 08071837
Place: Pune
Date:



Aunstere Systems Limited

(Formerly known as Austere Systems Private Limited)
CIN:U74900PN2015PLC155381

(All amounts in T hundreds unless otherwise stated)

Component of cash and cash equivalents

Year ended
31 March 2025

Year ended
31 March 2024

Year ended
31 March 2023

Balance with banks

- in current accounts 1.62,845.76 2,57.703.89 43,920.37
Cash on hand 3.914.87 2.943.87 4,558.68
Fixed deposits 5.00,000.00 4.876.46 -
Bank overdraft -

6.66,760.62 2,65,524,22 48,479.04

The accompanying summary of significant accounting policies, restated notes to accounts and notes on adjustments for Restated Financial
Statement (Annexure IV & V) are an integral part of this statement

As per our audit report of even date attached
For and on behalf of Board of Directors
Austere Systems Limited

Gy :

For Mukesh A Mittal &

ShikhidIEBEt T Pivush GupPirector
Managing Director Director & CFO
Membership No. : 520509 DIN: 08071850 DIN: 08071837
Place: Pune Place: Pune

Place : New Delhi Date: Date:

= bt
Shampa Junej

Company Secretary
Place: Pune
Datc:



Aunstere Systems Limited

(Formerly known as Austere Systems Private Limited)
CIN:U74900PN2015PLC155381

(A1l amounts in T hundreds unless otherwise stated)

RESTATED CASH FLOW STATEMENT

Annexure - 3

Particulars

Year ended
31 March 2025

Year ended
31 March 2024

Year ended
31 March 2023

A.  Cash flows from operating activities
Net profit before tax
Adjustments for:
Depreciation and amortisation expense
Interest income
Liabilities writien back
Unrealised foreign exchange gain‘loss
GST expense
Bad debts
Interest expense
Reversal of leave encashment
Gratuity expenses
Operating profit before working capital changes
Adjustments for :
{Decrease)/increase in trade payables
Increase/(decrease) in other current liabilities
Increase/(decrease) in other non current liabilities
(Increase) in other non current assets
Increase/(decrease) in provisions
Decrease/(increase) in trade receivables
Decrease/(increase) in other current assets and advances
Cash generated from operations
Less: Income taxes paid (net of refund)
Net cash generated from/(used in) operating activities

B.  Cash flow from investing activities
Purchase of property. plant and equipment assets
Loans and advances to related parties
Interest income
Net cash generated from/(used in) investing activities

C.  Cash flow from financing activities
Issue of equity share capital
Interest paid
Borrowings taken
Repayment of borrowings
Net cash generated from/(used in) financing activities

5,38,370.00 5.54,238.51 2,36,606.39
51,295.65 65.853.82 49.191.85
(5,865.37) (3.570.93) (1,771.20)
(8,733.59) (2.620.50) (87.84)
(72.09) (1.437.78) (661.30)
562.64 = 6,317.90
100.00 352.82 -
3,649.01 7,232.10 [,618.88
(4,390.08) (1.837.18) -
14,306.69 594.39 4,825.14
5,89,222.86 6,18.805.26 2,96,039.81
(24,356.30) (21,695.66) 28,057.87
(64,935.92) {3.196.98) 70,728.46
5,345.70 - -
(52,090.93) (5,767.79) (10,111.24)
1,844.01 2.403.64 (3,995.90)
(1,97,201.46) (2.27.851.52) (2.96,280.73)
(48,030.69) 8.077.58 (16,668.48)
2,09,797.27 3.70.774.52 67,769.80
1.58,683.13 97.944 .14 68,369.05
51,114.14 2,72,830.38 (599.26)
(18,565.48) (15.450.25) (1.09,195.11)
38,934.03 54.51 -
3.430.88 22781 A1 9A
23,799.43 (13,117.03) (1,08,593.15)
3.25,993.99 - -
(3,649.01) (7,232.10) (1,618.88)
17.980.74 - 78.195.23
(14,002,89) {35,436,08) -
(42,668.19) 76,576.35

3,26,322.83

Net increase/(decrease) in cash and cash equivalents (A)+(B)+(C) 4.01,236.41 2,17.045.17 (32.61(3.06)
Cash and cash equivalents as at the beginning of the year 2.65,524.22 4?4}79.()5 81,095.10
Cash and cash equivalents as at the end of the year 6,60,760.62 2,65,524.22 48,479.05




AUSTERE SYSTEMS LIMITED
(Formerly known as Austere Systems Private Limited)
CIN: U74900PN2015PTC155381

ANNEXURE-4

ACCOUNTING POLICIES AND NOTES TO RESTATED FINANCIALS

NOTE NO. 1 - SIGNIFICANT ACCOUTING POLICIES

1.1

1.2

Corporate information

"Austere Systems Limited” a private limited company under the companies Act.2013 at
Pune. Maharashtra pursuant to a certificate of incorporation dated June 12, 2015 _ issued by
registrar of companies. Maharashtra. Pune (*ROC™). Thereafter, the name of the company
changed from * Austere Systems Private Limited’ to * Austere systems limited’ . consequent
to conversion of our company from private to public company. pursuant to a special
resolution passed by the shareholders of our Company on March 18 . 2024. and a fresh
certificate of incorporation consequent to change of name was issued by ROC on July 29,
2024. Our Company’s Corporate Identity Number (CIN) - U74900PN2015PTC155381.

The Company specializes in an extensive array of services. including software development,
Software a Service (SaaS), mobile application development , information technology
golutions . database management. IT cnabled scrvices, taining and developiient, web
development, web and portal operations, e- commerce platforms. ERP and MIS solutions.
Data Analytics and Al Services, process automation, Digital Transformation as well as data
and document management storage. We also engage in reselling software products and
provide business process outsourcing and knowledge management solutions. alongside IT
consulting and advisory services.

Basis of preparation

The restated summary statement of assets and liabilities of the company as at March 31,
2025, March 31, 2024 . March 31. 2023 and the related restated summary statement of profit
and loss and cash tlows for the year ended March 31, 2025, March 31. 2024 . March 31.
2023 (herein collectively referred to as “Restated Summary Statements™) have been
compiled by the management from the audited financial statements of the company for the
vear ended period ended on March, 2025, March 31. 2024 , March 31, 2023 approved by the
Board of Directors of the Company. Restated Requirements have been prepared to comply
in all material respects with the provisions of Part | of Chapter 111 of the Companies Act .
2013 (“the Act”) read with Companies (Prospectus and Allotment of securities) Rules. 2014
. Securities and Exchange Board of India ( Issue of Capital and Disclose Requirements )
Regulations. 2018 (“ICDR Regulation™) issued by SEBI and Guidance note on Reports in



1.3

1.4

(1)

Companies Prospectus (Revised 2019) (*Guidance Note™). Restated Summary Statements
have been prepared specifically for inclusion in offer document to be filled by the Company
with the BSE SME in connection with its proposed SME IPO. The Company’s management
has recast the Financial Statements in the form required by Schedule 111 of the Companies
Act,2013 for the purpose of restated Summary Statements.

The financial statements of the company have been prepared to comply in all material
respects with the Notified Accounting Standards by Companies Accounting Standards
Rules, 2014 (as amended) and the relevant provisions of the Companies Act, 2013. The
financial statements have been prepared under the historical cost convention on an
accrual basis. The accounting policies have been consistently applied by the Company.
The accounting policies in the preparation of financial statements are consistent with
those followed in the previous year. Accounting policies not specifically referred to
otherwise are consistent with generally accepted accounting principles in India.

All assets and liabilities have been classified as current and non-current as per the company’s
normal operating cycle and other criteria set out in Schedule 111 to the Companies Act. 2013.
Based on the nature of the products and the time between the acquisition of assets for
processing and realization in cash and cash equivalents. the company has determined its
operating cycle as twelve months for the purpose of current non-current classification of
assets and liabilities.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements and the results of operations during the reporting period end. Although
these estimates are based upon management's best knowledge of current events and actions.
actual results could differ from these estimates. Differences between actual amounts and

estimates are recognized in the period in which they materialize.

Property, Plant & Equipment and depreciation

Property. Plant & Equipment are stated at cost of acquisition or construction. net of
impairment loss if any. less depreciation/ amortization. Assessment of indication of

impairment of an asset is made at the year end and impairment loss. if any, recognized.



Intangible assets are stated at cost less accumulated depreciation.

Depreciation/Amortization: Depreciation on Property. Plant & Equipment is provided on

the written down method at the rates specified in Schedule II to the Companies Act. 2013.

Impairment: The carrying amounts of assets are reviewed at each balance sheet date if
there is any indication of impairment based on internal/external factors. An impairment
loss is recognized wherever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the greater of the asset's net selling price and value in
use. In assessing value in use. the Company measures its 'value in use' on the basis of

undiscounted cash flows of next five years projections estimated based on current prices.

After impairment. depreciation is provided on the revised carrying amount of the asset

over its remaining useful life.

The following useful lives are applied:

Asset category : Useful life
Land : | reated as Freehold Land
Buildings.
- Factory Buildings 30 Years

- Building (other than factory buildines) 30 Years

Plant and Equipment including Project | 5- 15 Years
tools

Furniture and Fittings 10 Years

Motor Vehicles

- Hire Purchse & Owrii |08 Years

Office Equipment 05 Years |

Computers




1.5

1.6

1.7

- Servers and networks 1 03 -06 Years

- End user devices viz. desktops. laptops, ' 03 Years
etc.

Intangible Assets:

Intangible assets with finite useful life are stated at cost of acquisition. less accumulated
depreciation/ amortization and impairment loss, if any. The cost of Intangible Assets
comprises its purchase price net of any trade discounts and rebates. any import duties and
other taxes (other than those subsequently recoverable from the tax authorities). Computer
software held for use for business purpose is amortized over an estimated useful life or
the period of licenses. whichever is lower Estimated useful lives of the finite-life

intangible assets are as follows:

Assets Useful Life
Computer Software 3 years
Trade Name. patterns. designs and other commercial right 10 years

Investments

Non-current investments are carried at cost less any other-than-temporary diminution in
value, determined on the specific identification basis. Current investments are carried at cost
or fair value whichever is lower. The company has followed category wise evaluation of cost
VS fair value of investments. Provision of diminution in the value of investments has been
recorded wherever there is decline in fair value of investments.

Profit or loss on sale of investments is determined as difference between the sale price and
the carrying value of investments, determined individually for each investment. Cost of
investment sold is arrived using average method.

Inventories

The value of inventory is generally arrived at on the following basis:-

Finished Goods: Finished Goods are valued at lower of the cost and net realizable value.

Cash and cash equivalents

Cash and cash equivalents include cash in hand. bank balances in saving/current accounts and
demand deposits with original maturities if three months or less.



1.8

1.9

Cash Flow Statement:- Cash flows are reported using the indirect method. whereby profit/ loss
before extraordinary items and tax is adjusted for the effects of transactions of non- cash nature
and any deferrals or accrual of past or future cash receipts or payments. The cash flow from
operating. investing and financing activities of the company are segregated based on the
available information. Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short term balances (with an original maturity of three months or less from date
of acquisition), highly liquid investments that are readily convertible into known amounts of
cash and which are subject to insignificant risk of changes in value.

Foreign Currency Transactions

Initial Recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount the exchange rate between the reporting currency and the foreign

currency at the date of transaction.

Conversion

Foreign currency monetary items are reported using the closing rate.

Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting company's
monetary items at rates ditterent from those at which they were initially recorded during the
vear. or reported in previous financial statements. are recognized as income or as

Expenses in the year in which they arise.

Revenue Recognition

Revenue is recognized on an accrual basis. Income is not reckoned unless there is a reasonable

certainty of the realization thereof.

(i) Sale of services at the time when services are rendered. consideration may be received at

the time of rendering of services or in future,

(i) Interest income is accounted for on a time proportion basis taking into account the

amount outstanding and the rate applicable.



1.10

Retirement benefits

Employee benefits include provident fund. employee state insurance scheme and gratuity.
Employee benefits such as salaries. allowances. provident fund and other funds. which fall
due for payment within a period of twelve months after rendering service, are charged as
expense in the Statement of Profit and Loss in the period in which the service is rendered.
Leave encashment and Gratuity liability is accounted for on accrual basis as per actuarial

valuation.

1.11 Income and Deferred Taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Indian Income Tax
Act. Deferred income taxes reflects the impact of current year timing differences between
taxable income and accounting income for the year and reversal of timing differences of

earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. Deferred tax assets are recognized only to the extent that
there is reasonable certainty that sntticient future taxable income will be availablo against
which such deferred tax assets can be realized. In situations where the company has
unabsorbed depreciation or carry forward tax losses. all deferred tax assets are recognized
only if there is virtual certainty supported by convincing evidence that they can be realized

against future taxable profits.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The
company writes-down the carrying amount of a deferred tax asset to the extent that it is no
longer reasonably certain that sufficient future taxable income will be available against
which deferred tax asset can be realised. Any such write-down is reversed to the extent that

it becomes reasonably certain that sufticient future taxable income will be available.



1.12 Earnings per share
i.  Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.
ii.  For the purpose of calculating diluted earnings per share, the net profit or loss for the
year attributable to equity shareholders and the weighted average number of shares

outstanding are adjusted for the effects of all dilutive potential equity shares, if any.

1.13  Contingencies and Events Occurring after the Balance Sheet Date
Accounting for contingencies (gains or losses) arising out of contractual obligations are made
on the basis of mutual acceptance. Events occurring after the date of Balance Sheet are

considered up to the date of finalization of accounts. wherever material.

1.14  Borrowing Costs
Borrowing costs that are attributable to the acquisition or construction of any Qualifving Asset
are capitalized as part of the cost of such assets. A qualifying asset is one that necessarily takes
substantial perivd ol timne W get ready for Intended use. All other borrowing costs are charged to
reventue.
Interest on borrowings is recognized on a tie proportion basis taking into account the amount

outstanding and the rate applicable on the borrowings.

I.15  Provisions and Contingent Liability

A provision Is recognlsed when the Company has a present obligation (legal or constructive)
as a result of past event 1t 1s prabahle that an outflow of resources embodying cconomic
benefits will be required to settle the obligation and a reliable estimate can he made of the
amount of the obligation. These estimates are reviewed at each reporting date and adjusted
to reflect the current best estimates. A contingent liability is a possible obligation that arises
from past events whose existence will be confirmed by the occurrence or non-occurrence of
one or more uncertain future events beyond the control of the company or a present

obligation that is not recognised because it is not probable that an outflow of resources will



be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognised because it cannot be measured reliably.
The Company does not recognize a contingent liability but discloses its existence in the

financial statements

Cost of purchase and accounting for Input Tax Credit:
Cost of raw materials. consumable Stores and fixed assets purchased is accounted for
in the books of account net of available Input Tax Credit of Goods and Service Tax

and other taxes. if any as per Provisions of Law.
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Austere Systems Limited
(Formerly known as Austere Systems Private Limited)
CIN:U74900PN2015PLC155381

Significant Accounting Policy And Notes To The Restated Financial Statements

(All amiounts in % hundreds unless otherwise stateed)

ANNEXURE-28

RESTATED STATEMENT OF TAX SHELTERS

o For the year ended March For the year ended For the year ended March
Particulars _ 4
31,2025 March 31, 2024 31,2023

Profit before tax as per books (A) 5,38,370.00 5,54.238.51 2,36.606.39
Income Tax Rate (%) 25.17% 25.17% 25.17%
Tax at notional rate on profits 1,35496.96 1.39,490.75 59.549.10
Adjustments :
Permanemt Differences(B)
Expenses disaliowed under Income Tax Act, 1961

- Interest/Penalty on TDS & Income Tax 8,731.21 74748 256.87
Disallowance under section 36

- Interest/Penalty on GST 772.65 130.82 33.87
Corporate Social Responsibility (CSR) Expense 7.500.00 - -
Total Permanent Differences(B) 17,003.86 878.30 290.74
Income considered separately (C)
Interest Income (5.865.37) (3.570.93) (1,771.20)
Total Income considered separately (C) (5,865.37) (3,570.93) (1,771.20)
Timing Differences (D)
Depreciation as per Companics Act, 2013 51.295.65 63.833.82 49.191.85
Depreciation as per Income Tax Act, 1941 (41,813.89) (43.717.08) {43.810.30)
Leave Encashment Expenses (4,390.08) (1,837.18) 3,546.29
Benefits Paid (325.37) (169.58) (333.40)
Gratuity expense 14.306.69 394.39 4.825.14
Total Timing Differences (D) 19,073.00 18.724.37 13,419.52
Net Adjustments FE = (B+C+D) 30.211.50 16.031.74 11,939.06
Tax expense/ (saving) thereon 7,603.63 4,034.87 3.004.82
Income from Other Sources
Intaram Inanma £.065.27 247007 1,771 M
Income from Other Sources (F) 5,865.37 3,570.93 1,771.20
Set-off from Brought Forward Losses (1) < . _ -
Taxable Income/(Loss) as per Income Tax (A+E+F+G+H) 5,74.446.86 5.73.841.18 2,50,316.65
Set-off from Brought Forward Losses for MAT (G) - ) - .. T
Taxable Income/(Loss) as per MAT (A-G) SAR3TO.00 5.54238.5] —..’f‘.(’Uf’n“':

o s 1z Y GG e

Income Tax as returned/computed 1,44,576.79 14442435 . 62,9949.6Y9
Tax paid as per normal or MAT Normal Normal Normal
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Aunstere Systems Limited

(Formerly known as Austere Systems Private Limited)
CIN:UT4900PN2015PLC155381
Significant Accounting Policy And Notes To The Restuted Financial Statements
Al amaunts in 3 hundreds anless atherwise stated)

RESTATED STATEMENT OF TERMS OF BORROWINGS

ANNEXURE-3Y

Noof
S.No.|Name OF Lender |Natare of seeurity [Repayment Terms | D000 RS | of Interese| €007 O nstalmentt | 3 0o so0s | 31032024 | 31032003
in hundreds) {Months) | Instabme Rs.in
nts hundreds)
1 |Axis Bank Car Loan is repayable 35,000.00 8.40% 48 Months 12 1.353.06 | 29,75626 | 42,739.15 35.000.00
in 48 Months
2 |indusind Bank Trade receivables |Bank 0/d Account 95,900.(H) 10.5% 12 Months - - - - 2319523
€1 Year MCLR
+0.95%,)
3 [Yash Omaments  [Unsecured Repayablc on 1.000.00 0% 12 Months - - - 1000.00 1.000.00
demand
4 ICICH Rank* Trade receivables [Repavable on 2.00.000.00 9.25% 2 Months - - 17.680.74 - -
and Land demund
TOTAL 47.737.00 43.759.15 79.195.23

(*) ICICT (5674) O/D account had a debit balance in FY 2024 & 202

therefore been reclassified under shon-term borrowings

3 and was classificd under cash and cash cquivalents. However, i the current year, ithas a credit balance and has
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